











VOL. VI 


NO ADVERTISEMENTS OF FRAUDULENT OR DOUBTFUL CHARACTER}ACCEPTEDJAT ANY PRICE. 


mS aa 


NEW YORK AND CHICAGO, MARCH 23, 1907 












No. 13 


Watered at New York Post Office as second class satior, October 10, 1908, under act of Ghagress ef March 6, 16TR. 


THE FINANCIAL PAPER FOR THE MASSES. 

The Financial World is a paper for the financial 
education and information of investors. It is inde- 
pendent and fearless. 

No investor who values his savings and wishes to 
secure honest opinions on stocks and bonds can af- 
ford to be without it. 

Its advertising columns are free of fake or doubtful 
offers. Fraudulent advertisements are not admitted 
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A SQUARE DEAL FOR THE RAILROADS. 
When the hysteria prevailing among railroad pres- 
idents is over, it will probably be found that President 
Roosevelt’s railroad policy is not as radical as it is 
generally believed, that he is not a firebrand, and that 
investors in railroad securities have no reason to work 
themselves into a panicky feeling. The President 
knows too well that the prosperity of the country 
cannot be promoted by crippling the railroads. The 

President will give the railroads a square deal. 





THE REVALUATION IDEA. 

It is claimed that the President’s program is to 
ascertain through a commission what it has cost to 
build the railroads and then to enforce laws to reduce 
the freight rate to a level that would bring fair return 
on actual money put in, and not on that of the present 
capitalization. We cannot believe that the adminis- 
tration entertains such a policy. What it cost years 
ago to build the railroads cannot be considered as 
the actual value now. Whatever water was in the cap- 
italization, the growth of the country has brought 
nearly all these properties up to their present capi- 
talization. It is hardly exaggerated when it is claimed 
that at present our railroads could not be duplicated at 
the amount of their present capitalization. When the 
railroads were built labor and material were cheap. 
The real estate property they hold was also cheap. 
Today labor and material are higher and the real es- 
tate property has increased enormously. These are 
conditions that cannot be and will not be changed. 
Therefore, we believe that the aim of the President 
is simply to urge the passing of laws to prevent further 
abuses and further watering. President Roosevelt is 
a sober-minded man, who also knows that the promot- 
ers of our railroads have long ago parted with the 


stocks they have watered and that same are now in 
the hands of innocent people and therefore a revela- 
tion of the railroad properties would bring untold 
harm to innocent investors. There are about 1,500,- 
ooo shareholders in our railroads and about 80% of 
them are small investors. We don’t think that the 
President intends or ever intended to harm them. We 
rather are inclined to believe that the report that the 
President intends to harm railroads are inventions by 
the very people who have constantly plundered the 
public and are now pursuing the policy of creating 
uneasiness in order to undermine the confidence of the 
country in the administration. 

The following statement of a Washington corres- 
pondent gives a correct idea of the present policy: 
“The President declares that railroads and the cor- 
porations which obey the law have nothing to fear 
from him but that law breaking operations will be 
punished to the full extent of the law.” 





EUROPE AND OUR RAILROAD SECURITIES. 

The London Statist in commenting on the collapse 
of the security market in Wall Street can’t under- 
stand why the United States should desire to change 
its railroad policy of which the results have been so 
excellent. Where, asks The Statist, have equal ex- 
penditures produced equal results, either in miles of 
railway or in cheapness of service? 

The editor of the Statist has evidently not read 
carefully or not at all the report of the revelations 
brought out at the recent hearing of the U. S. Inter- 
state Commerce Commission. It is not a war against 
railroad corporations that is going on in this country, 
but only against financial corruption. It is a war to 
eliminate methods under which the railroad managers 
looted the property of the shareholders. It is a war 
for honest methods and better conditions. It is a war 
not against the railroads but only against lawlessness 
—a war against unscrupulous bandits and for the pro- 
tection of honest investors. 





FEW BUSINESS MEN ONLY ARE BEARS. 

From the nature of things the average successful man 
of business cannot be a militant bear because, being suc- 
cessful, he owns property, and also, perhaps, because 
the qualities which make a man habitually short of the 
market make him wish for the misfortunes of others, a 
state of mind which involves a want of morality that 
rarely accompanies success. 
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DIVIDEND REDUCTIONS. 
The belief begins to grow that the Pennsylvania 


Railroad and the Baltimore & Ohio will be the first 
railroads among those that last year increased their 
dividends to return to the previous lower dividends. 
The losses these two railroads have experienced 
through heavy floods are such as to make it at 
present almost imperative for them to husband their 
means. The increased cost of labor and material are 
cutting deep into these roads’ revenues. With the 
losses by floods on top of all this it is hard to see how 
the higher dividend can be maintained unless the next 
few months should bring an exceptional good increase 
in earnings which, however, is not very probable, al- 
though increases in freight rates are contemplated. 
Yet such actions may depress the freight business, 
and therefore not lead to expected results. 

The New York Central and Atchison are in a strong 
position and can, if they want, continue paying the 
higher dividend this year. There can be no doubt 
that the Southern Pacific will maintain the 5% divi- 
dend. The.earnings are so enormous that the railroad 
could easily pay 7%. 





RAILROAD PRESIDENTS AS SPECULATORS. 

The morning papers on the day following the March 
14th panic in Wall Street contained the following tel- 
egram: 

A secret conference was held tonight at the home of George 
F. Baer, president of the Reading Railway. Present, it was re- 
ported, was Jos McCrea, of the Pennsylvania Railroad, and half 
a dozen of the foremost financiers of Philadelphia and three of 
the biggest merchants. The shrinkage in values of Reading, 
which is held largely by industrial leaders, caused the con- 
ference. It was asserted that a great sum had been pledged 
to support Reading, but no confirmation could be had. Danger 
to Reading’s credit, as well as to the mercantile interests, is 


said to have dictated the action. Most of the buying orders 
have been given through Pennsylvania Railroad brokers. 


If this report is true it shows clearly that our rail- 
road presidents are too much interested in stock ma- 
nipulation. The putting up of a large amount to buy 
Reading shows the efforts to manipulate the stock and 
the price was actually manipulated, as Reading has 
been put up nearly 20 points. Such reports, if true, 
tend only to strengthen the present public demand to 
take the railroads out of the speculative market and 
to make the railroad managers attend to the business 
of the railroads and not to stock manipulation. 





EXTRAVAGANCE. 

Some time ago J. D. Rockefeller made the remark 
that at the bottom of the money stringency and finan- 
cial difficulties was to a great extent the extravagance 
which has seized the entire nation. Others repeat this 
message of extravagance, and declare that we are un- 
questionably a spendthrift people, which usually not 
only lives up to its income but often also spends money 
that the future is to earn. 

That’s all bosh. Our people are as thrifty as any 
other nation. The growth of the deposits of our sav- 
ings banks show this. The masses have to a very 
small degree only enjoyed the benefit of the prosperity 
which the last few years have brought. While the 
prices of all commodities have continuously advanced, 
wages did not advance until recently. The salaries of 
public employees have not been raised. Clerical help 
has not commanded a higher remuneration until a 
few weeks ago. For every one of the middle class 


who has spent either all he has earned or run into 
debt, at least twenty had to manage their incomes so 
as to make both ends meet. 

There has been a great deal of extravagance going 
on the last few years—but only among the rich. They 
have spent money lavishly on diamonds, automobiles, 
interior decorations of their homes, yachts, European 
trips, horse and dog shows, and other things to which 
the rich usually turn their fancy. And it was a good 
thing that they did it, for that put considerable money 
into circulation that benefited trade and industry and 
helped the middle class to save something. The high 
price of diamonds and the phenomenal growth of the 
automobile industry are certainly due to the extrava- 
gance of the rich. It is also a well-known fact that a 
country can only prosper where the rich are liberal 
spenders. 





THE ROCK ISLAND CROWD. 

A great deal of the collapse of the stock market is 
attributed to the hammering of prices by the Rock 
Island crowd, who are said to have been big bears 
for many weeks. It is said that the Moores and one 
of the Reads have added many millions to their pocket- 
books the last few weeks. It is very probable that the 
information regarding the reorganization of the Chi- 
cago & Alton, on which Harriman and his associates 
have made about $24,000,000, has been given to the 
government by the Rock Island crowd. Mr. Yokum, 
the chairman of the board of directors of the Rock 
Island, is rubbernecking in Washington, probably to 
stir up more trouble for the Union Pacific and the 
Standard Oil crowd. 

If the reorganization of the Rock Island should be 
investigated, worse things are liable to come out than 
what has been revealed about the Chicago & Alton. 
The Rock Island men are probably the highest type of 
high finance whose policy is to unload doubtful stock 
and to raid the security market. 





“TIPS.” 

Before the recent collapse in the security market tips 
were circulated of an impending advance in Union Pa- 
cific and Amalgamated Copper. How these tips turned 
out is too well known. Those who followed them lost 
heavily. When the big fellows become liberal with 
tips, they simply try to create a demand in order to sell 
what they have. 

During the last few weeks all “confidential informa- 
tion’”’ to buy stock has turned out only as confidence 
games. 

Daniel Drew, one of the most prominent stock oper- 
ators of former years, was an expert in the art of dis- 
tributing stock by imparting confidential information. 
The story was recalled recently of Drew’s tip to his 
clergyman, Drew advising the investment of the clergy- 
man’s small savings in the strongest terms. He even 
went so far as to guarantee the clergyman against loss, 
and the latter, thinking it, doubtless, an unchristian 
spirit to keep such a thing from his congregation, whis- 
pered the glad tidings to one member of the congrega- 
tion after another until the whole parish was loaded 
with the stock. The clergyman’s purchase was small, 
but the others bought heavily and about all of the stock 
came out of Drew’s bag. When the stock broke Drew 
made good his guarantee to the clergyman and was able 
to say to Deacon Smith and Deacon Jones and the others 
that he had made no guarantee to them and had not ad- 
vised them to buy. 
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“UNLISTED” VS. “LISTED” STOCKS. 

The slump on the New York Stock Exchange has 
given Mr. C. F. King, the New York and Boston 
financial agent, an opportunity to brag about the 
preferability of unlisted stocks. Only idiots will place 
any confidence in what Mr. King has to say about the 
preference of unlisted stocks to listed ones. Listed 
stocks have always a market, and the owner knows 
what he can get for them should he have to sell. 
Where could a man get money on unlisted stocks of 
the kind this man King prints and circulates among 
imbeciles? Let a holder of the stocks bought of him 
try to sell them and he will find no buyers, or let him 
try to get a loan from a bank, and he will find that 
the bank cashier will ask him how he could have been 
so foolish as to buy such stuff. Unlisted stocks are 
not always without value, but can find buyers only 
when back of them is full knowledge of what the 
company is doing. Regarding the companies pro- 
moted by C. F. King, nothing is known outside of the 
hot air Mr. King pleases to put out to catch the stupid 
investor. No financial statement of assets, liabilities, 
earnings or disbursements have been issued by him, 
and therefore no sane man conversant with financial 
problems can get an idea what his stocks are worth. 
Mr. King’s unlisted stocks may be not worth the paper 
on which they are printed. We feel confident that the 
future will prove the correctness of this impression 
of ours. 





THE MARKET COMPASS. 
The Situation and Outlagk—Studies in Values. 


The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to March 22, 
the time of going to press. 

The Outlook. 

The security market will for a little while probably 
remain nervous, erratic and irregular. Most of the 
liquidation, however, seems to be over, and the market 
will remain in the hands of the professionals for a 
little while. The decrease in the volume of business 


indicates this. 
Well to Remember. 


The lower stocks go the less chances of profit they 
offer to speculators for the decline, while the chances 
of loss by speculators for a rise become less and less. 
Bears are becoming less confident of their positions. 
As Harriman states: “The bears have made money, 
but they will some of these days be sorry for it.” The 
short interest in the market is, on the face of things, 
greater at the present than it has been at any time 
ior several years. The bulls may lack courage, for the 
tremendous slump has not only taken the starch but 
also a great deal of money out of them. But ere long 
fear and depression will wear off and a bold move- 
ment against the bears will follow. 

Cheaper Money. 

In banking circles no cheap money is expected until 
owards the end of May, and this may act as a restraint 
on speculations for a substantial rise. Europe is suf- 
iering also from money stringency, but it is expected 
that money will get easier there in a few weeks. 

No Failures During the Slump. 

That the sharp drop in prices did not lead to nu- 

merous failures shows that the slump has mostly hit 


rich men who have formerly made considerable money 
and could stand the loss. 


After the Crash. 

The storm having subsided, one can see the extent 
of its devastation in the stock market. Many begin 
also to see that stocks have become cheap and attrac- 
tive. Especially do people look at it this way who 
have the habit to invest for the long pull. 


A Sick Market. 

No early recovery in stock prices is probable. A 
sick market cannot get well in one day. It will take 
a little time until confidence in the future is restored, 
Confidence is a plant that is quickly destroyed, but 
grows slowly. 

The First Crop News. 

Our future prosperity depends on the next crop. 
So far only cheerful news regarding the coming crops 
has been received from Kansas, Oklahoma, and the 
Ohio Valley. Two experts have made their observa- 
tions known, and both state that it is doubtful if spring 
ever opened with wheat in a more perfect condition 
for the whole area. There almost no winter 
killing. 


was 


The Bond Market. 

The market for bonds remains dull and sluggish. 
One prominent bond expert says that the average 
price of good railroad bonds has not been so low since 
1893. The large issue of short-time notes netting from 
5% to 6% is principally responsible for the continuous 
decline in the price of good railroad bonds. 





RAILROADS. 
Atchison. 

We should not be surprised to see Atchison go on a 
6% basis next month—but it will hardly have a greater 
effect than the placing of Pennsylvania on a 7% basis. 
The big pool has enormous blocks for sale, has influence 
among the directors, and is desperate. But it can hard- 
ly be successful unless a real and reckless bull move- 
ment sets in within the next few weeks. Many blocks 
of Atchison that recently came on the market were from 
E. H. Harriman, who probably threw a part of his hold- 
ings overboard to protect other lines of his speculative 
investments. 

Baltimore & Ohio. 

There is no other 6% railroad stock that sells as low 
as this, although no 6% dividend payer among the rail- 
roads, with the exception of New York Central, is in 
such a splendid physical and financial condition as the 
Baltimore & Ohio is. Speculators who expected to see 
it up high in the thirties and later on were forced to 
liquidate, are probably responsible for the present low 
price. There are people who believe that the Union 
Pacific, which acquired $32,000,000 of common stock of 
the Baltimore & Ohio and on which a large payment is 
to be made, is selling. However, the stock is coming 
out in such small blocks that one can hardiy believe that 
it comes from the Union Pacific treasury. There is no. 
banker or financial writer who would not claim that the 
intrinsic value of the Baltimore & Ohio is greater than 
its present selling price, but in such times as we have 
just witnessed in the security market, intrinsic values 
don’t count when investors or speculators are forced to 
unload when margins are exhausted or bankers are 
calling loans, 

Erie. 

This railroad has, for lack of funds, decided to sus- 
pend improvements. It may lose a great deal on the 
improvements once begun and then abandoned. The out- 
look is gloomy, even for the holders of the first pre- 
ferred stock. 
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Kansas City Southern. 

Like all other Southwestern roads, the Kansas City 
Southern shows splendid increase both in gross and net. 
The statement just issued for the first seven months of 
the current fiscal year shows that the net earnings 
amounted to $2,248,565, against $1,165,427 in the same 
period of the previous year. This is equal to an in- 
crease of $1,083,138. The net earnings have actually 
doubled. When the railroad was under the Harriman 
management it was on its way to ruin. Now it has a 
future. 

Missouri, Kansas & Texas. 


The earning report for January and also for the first 
seven months of the current fiscal year reads as follows: 


1907. 1906. 1905. 
Gross earnings... $2,293,266 $1,693,094 $1,456,081 
Exp. and taxes... 1,551,874 1,312,449 1,261,424 
Net earnings..... 741,392 380,645 194,657 
Int. and rent.... 423,675 365,628 361,767 
CE 317,717 15,017 *167,110 
Gross, 7 months... 15,629,864 13,029,507 12,373,587 
Exp. and taxes... 9,816,232 9,157,773 8,788,734 
Net, 7 months... 5,813,632 3,871,734 3,854,853 
Int. and rent.... 2,902,728 2,552,187 2,474,641 


Surp., 7 months... 2,910,904 1,319,547 1,110,212 

* Deficit. 

The increase in net earnings of nearly $1,600,000 is 
undoubtedly a splendid one and explains the strength 
of the stock and its advancing tendency in favorable 
markets. However, it can be repeated again and again, 
that the expectation of an early dividend on the com- 
mon stock is unjustified, that no dividend can be ex- 
pected for at least two years, while there is no doubt 
that should the earnings continue to grow the dividend 
will finally follow, but in the meantime Missouri, Kan- 
sas & Texas will have to put all this surplus into the 
property, as it will require millions to place same in a 
condition to handle its current business. It is said that 
it will take at least $12,000,000 to put the roadbed into 
excellent condition and to provide facilities to conduct 
the increasing business. It is therefore premature to 
speak of a possibility of a dividend in the near future, 
and in view of that, the stock at the present price is 
high enough. 


Missouri Pacific. 

A better sentiment has set in in favor of this stock on 
account of the election of Mr. Stuyvesant Fish as mem- 
ber of the board of directors and the declaration of Mr. 
Geo. J. Gould that the road will earn 8%% this year. 
The better sentiment, however, has not put up the stock, 
but simply prevented a further collapse and silenced the 
fear that the dividend may be reduced to 4%. It will 
take some time and quite bullish days to create an in- 
terest in any Gould stocks in view of the unpleasant ex- 
perience both speculators and investors have had with 
this kind of securities during the last two years. What 
Mr. Fish is worth to the Missouri Pacific the future alone 
can show. 


New York Central. 

The quarterly dividend just declared is at the rate of 
6%. There is no fear that the higher dividend will not 
last—at least for this year. What next year will bring, 
who can tell? It is encouraging that there is at present 
no fear of a reduction in the 6% dividend. 


Pennsylvania 
has shown great strength around 120, at which price 
many small investors have begun to buy it. It may not 
go up soon, but appears to be reasonably safe at this 
level. 


Reading. 

There is a new pool in Reading. It is one of modest 
aspirations. It wants to put the stock up to 120 only. 
It will have hard work unless the stock is oversold, 
which, however, does not seem to be the case at present. 


Southern Pacific. 

Of all railroad stocks paying 5% or more none has 
experienced such a small drop in price as Southern Pa- 
cific. Tremendous attacks of the bears have failed to 
bring out much stock. The earnings will, even with 
high cost of material and wages, be over 12%. The 
permanency of the present dividend can hardly be doubt- 
ed, in view of the fact that all earnings have for years 
been put back into the property. It is at present actu- 
ally the only railroad in the United States that doesn’t 
need money for improvements. 


Texas & Pacific. 

The annual statement for the last fiscal year ended 
Dec. 31st, 1906, shows an increase in gross earnings of 
over $2,750,000 and in net nearly $1,150,000. The 
growth of the territory traversed by this road ought to 
lead to even a better showing in the present year. Should 
a better sentiment set in for the Gould stocks, Texas & 
Pacific will sell at a considerably higher price. 


Union Pacific. 

The collapse in the price of this stock has strengthened 
the opinion that there is truth in the remark of people 
supposed to be in the confidence of Mr. Harriman, that 
no director of the Union Pacific ever supposed that the 
10% dividend rate could be permanently adhered to. 
The stock will probably go on a 6% dividend basis, and 
in such a case, it is not worth more than New York Cen- 
tral or Pennsylvania. 





INDUSTRIALS. 


Allis-Chalmers Company. 

This company has just closed a contract for all air- 
brake equipments required for all electric railways con- 
trolled by the New Haven Railroad. It is one of the 
most important air-brake contracts placed for some time 
and includes electric railways in about thirty cities. Un- 
der ordinary conditions this contract would enhance the 
values of the Allis-Chalmers stocks, but we are just 
passing through times when people seem to be anxious 
to get out of stocks no matter how low they may be. 


American Car & Foundry. 

An official of the American Car & Foundry says: 
“Our company is turning out about 8,500 cars per month 
and gaining in orders about 2,500 over a year ago. I 
am told that our orders are not far from the 90,000 
mark. There has been no talk of cancellation by any 
railroad that we have heard. The situation is just the 
opposite. We are pressed more than ever for prompt 
deliveries. 

“Labor conditions are quiet. Our only trouble is to 
get enough supplies of every kind. Shortage of sup- 
plies must have been the cause of laying off a few hun- 
dred men for a few days the past week at the Berwick 
plant.” 

The American Car & Foundry Company is in the 
strongest position of any of the manufacturing trusts. 
Owing to the fact that its cars are built on special plans 
for the order of individual railroads, the orders are not 
revokable. The company is understood to have work 
enough to run it more than a year without an additional 
order. More business is coming in. 


American Smelting & Refining Company. 

This stock, which has for a long time been artificially 
kept up at a high price has finally collapsed. All the 
tricks of the pool to maintain the stock at a ridiculously 
high price have been of no avail under present condi- 
tions. It has dropped from 150 to 117 and may even 
go under par. 


Chicago Subway. 

The collapse in the price of this stock, which once sold 
as high as 86, shows how anxious the few shareholders 
outside of the inner circle are to get rid of their holdings 
even at 17. We don’t believe that there are more than 
10,000 shares of this stock among the public. That the 
stock can drop almost 70 points shows how little the 
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promoters think of its intrinsic value, as otherwise they 
would have come to the support of the market. Or was 
this collapse forced to enable the creditors to get hold of 
the property? 


Corn Products Refining Company. 

This company has declared the quarterly dividend of 
1% on its preferred stock and a back dividend of 3%, 
the latter representing the amount accrued to date. The 
preferred stock is a 7% cumulative issue, but only 1% 
quarterly has been paid on it since the company began 
business last year. This explains the strength of the 
preferred stock. The company is evidently doing an 
excellent business and ought to be able to pay a 7% div- 
ident for some time to come. 


Crucible Steel. 

The failure to pay the full 7% dividend on the pre- 
ferred stock was a great disappointment to shareholders. 
There was enough earning to pay the dividend and to 
leave an excellent surplus. The desire of directors to 
hoard up a very large surplus is not only a temptation 
to extravagance, but also shows how anxious they are 
to do as little as possible for their shareholders to keep 
the money for schemes in which it may be lost. 


International Paper. 

The resignation of one of the directors of this com- 
pany reveals another case of stock jobbery. It leaks 
out that the director who just resigned has several times 
during the last three years prevented a declaration of 
a dividend ‘on the common stock, as other directors 
planned the declaration of such a dividend, as they had 
accumulated large quantities around 15, hoping to sell 
same at 30. The director who quit his post was also 
not in sympathy with the management whose policy it 
was to constantly increase the number and capacity of 
the company’s mills although the price for paper was 
constantly falling on account of over-production. Wher- 
ever an investor looks around he meets corruption. 


U. S. Steel. 

The Steel Trust papers are quite jubilant over the 
strength which the Steel stocks have shown in the last 
panic. Of course thoughtless readers who notice such 
remarks believe them, but if they would compare the 
action of the Steel issues with that of other stocks they 
will find that the claims of the special strength of the 
Steel stocks are entirely unwarranted. Steel common 
and Steel preferred slumped just as fast as other stocks, 
and whatever resistance they showed was due to sup- 
port by a powerful pool which is loaded up with enor- 
mous blocks of the stock and is said to hold same in the 
expectation to finally be able to load it up on the public 
at 60. It had been the intention of the pool managers 
to put the Steel common up to 60 last November after 
the election of a Republican Congress was assured, but 
other general conditions frustrated the execution of 
these plans. This pool enjoys good banking facilities 
and will undoubtedly reach the goal of its ambition pro- 
vided market conditions improve and the public, which 
has lost more money in the Steel Trust stocks than in 
anything else, has forgotten former lessons and buys 
again. 





THE COBALT STOCK MARKET. 

There is very little interest manifested in Cobalt 
stocks, in which small investors have dabbled for 
months, mostly with the result that they have lost con- 
siderably. The prices of nearly all Cobalt stocks are 
fluctuating within very narrow limits and are moving up 
and down in sympathy with the general market ten- 
dency. 





—The Union Pacific has stopped work in Kansas. As 
a result of this thousands of men have been thrown out 
of employment. What has become of the millions which 
were supposed to be hoarded up in the vaults of the 
Union Pacific? 





REGAL SHOE Co. 
How Would a Financial Panic Affect the Stock? 

The frantic efforts this shoe manufacturing concern 
makes to unload its stock on inexperienced investors by 
spending almost a fortune for advertising make the im- 
pression that the concern needs the money badly, while 
its refusal to publish a statement of what it earns and 
what it costs to run the business must only strengthen 
intelligent people in their belief that the publication of 
such a statement would make the sale of the stock im- 
possible even among people who are easy marks. 

Instead of giving information by which alone one 
could judge whether the Regal Shoe Co. has a bright 
future or not, it invites intending investors to ask a 
number of questions, among which is the following: 

“How would a financial panic affect the value of Regal 
Preferred?’”’ Of course, the treasurer of the company, 
anxious to get money in, will answer this question: ‘‘Not 
at all’’; and he will tell the truth. 

A financial panic makes stocks of doubtful value un- 
salable or not available as collateral with banks for 
loans. As the Regal stock is now unsalable in the open 
market and no sanely managed bank will loan on it, it 
cannot become worse in a panic than it is now. 

If the stock were desirable, how easily all doubts 
about it could be dispersed by an honest statement of 
earnings and expenses—which alone is the criterion of 
the value of a stock. But one cannot get figures from 
the Regal Shoe people. All they have to offer is hot air. 





MUNICIPAL BONDS UNSALABLE, 

Philadelphia has failed to dispose of $5,000,000 3%% 
thirty-vear bonds. St. Louis, which offered $3,000,000 
at a slightly better figure, 3.65%, also failed to secure 
bids. New York 4% bonds have dropped below par. 
That these cities cannot sell bonds is due not to their 
impaired credit, for their credits are the highest, but to 
the unwillingness of investors to buy such securities at 
present in view of the low rate of interest they bring, as 
they know what other good securities are netting. The 
bonds of the above three-named cities are just as good 
as government bonds, but the investing field is in poor 
condition and cannot absorb recent offerings. Other 
cities are suffering likewise under prevailing conditions. 
This is to be regretted, as it prevents the execution of 
important municipal improvements which would have 
given work to thousands and also would have meant or- 
ders for many industrial concerns. 





CHICAGO & ALTON. 

It is intimated that the last in the Chicago & Alton 
case has not yet been heard of, that the authorities in 
Illinois are looking into the matter and experts are con- 
stantly working on the books of the railroad for the 
purpose of bringing suit against E. H. Harriman and his 
associates who are said to have made $24,000,000 by 
the reorganization of the company. The Moores have 
made probably twice as much by the reorganization of 
the Rock Island, and their day will come. 





THE SCHWARZSCHILD & SULZBERGER NOTES. 

The 6% notes of this great packing house are a high 
grade investment proposition. There is no mortgage 
on the immense properties of the company. Its business 
is in a most prosperous condition. Its quick assets are 
very large. 





—While making two blades of grass grow where one 
blade grew before, at the same time our railroad mag- 
nates have made 10 shares where there used to be one 
share before. 





—Reform in corporation matters will lead to the 
removal of the tickers from the offices of the directors. 
There will be no wires run from Wall Street to those 
offices. 





































































































! 








6 | THE FINANCIAL WORLD. 


March 23, 1907. 





J. D. ROCKEFELLER’S IDEAS. 
He Declares Many Companies Over-Capitalized and Many 
Stocks Unsound. 

Quite a sensation has been created by remarks of J. 
D. Rockefeller, which he made in an interview with a 
representative of the New York American. A _ sensa- 
tional paper or a ‘“‘demagogue”’ could not better condemn 
“high finance’ as the richest man in the world has done. 

Mr. Rockefeller believes the railroads have reached 
a: point where they cannot borrow any more money in 
this country to carry on their improvements, and he 
feels certain that the country is hastening toward the 
shoals of hard times because of unsound financial meth- 
ods. 

He further said: 

“Regarding the stocks which seem so alluring to the 
public I have but a single observation to make. 

“If a man goes into the street and finds a certain 
stock that is declining constantly, although it is paying 
a 6% dividend, it seems strange that he doesn’t stop to 
consider that if the stock is such a good proposition, the 
men back of it, with plenty of money at their command, 
do not keep it in their control. 

“Is it reasonable to suppose that if in a good, legiti- 
mate way the stock is actually earning 6% and will con- 
tinue to do so it would be allowed to go out of the hands 
of the controlling interests?”’ 

THE RAILROADS ARE OVER-CAPITALIZED. 

“The American railroads needed $200,000,000 to carry 
on some of their improvements. They couldn’t get it in 
this country and they had to let their notes go abroad 
at about 6%. That interest must be paid no matter 
what happens to the dividends the American public is 
expecting. 

“T think that properties should be capitalized at only 
their legitimate value, and if that were done there would 
be such a feeling of security in them among the general 
public that we would find men with a little money hold- 
ing highly profitable stocks instead of allowing it to re- 
main at small interest in savings banks. Without pub- 
lic confidence in our corporations, of course that situa: 
tion can be only a dream. 

“In England the shareholders have something to say 
about how their corporations shall be run. Any man 
owning a few shares can always get a hearing. He sim- 
ply has to notify the management that he desires to 
address it, and he can be sure that he will have an op- 
portunity to say what is on his mind. Sad to relate, a 
man in the same relative position in this country 
wouldn’t be considered. 

“It is my idea that federal control would be a better 
thing for the roads. 


“IT DO NOT LIKE THE OUTLOOK. 

“On its surface it is good. Business is booming and 
everyone seems to be satisfied. But there is an under- 
current that doesn’t look so good. I haven’t quite made 
up my mind if the increased production of gold is re- 
sponsible or not. It is is impossible to see how such a 
situation will work out. Personally, I do not like the 
outlook. 

“TI do not think our people are saving the money they 
should save. The nation at the present time is unusu- 
ally prosperous, but financial reports do not show that 
saving has increased in ratio with our prosperity. We 
are making more money and, unfortunately, spending 
money. 

“One of the things that is responsible for the under- 
current is the coming national campaign. We are com- 
ing near that now, and the political unrest is being re- 
flected in the financial world. 

“There is one important thing to consider, and that is 
that there are probably fewer debtors in the country than 
ever before. That, I believe, is one reason why the re- 
cent Wall Street panic was not more disastrous. Had 
there been more debtors the call for money would have 
been more widespread in effect.” 

‘“‘What do you think is the greatest financial fault we 
have to deal with?” 





“T think the desire to make money too quickly is the 
source of a great deal of evil.’’ 

“If you were to give any advice as to safe investment 
forms, what would you say?” 

“In the first place, I wouldn’t give any such advice to 
any one. I will say that I consider good bonds with 
their smaller incomes the best plan of investment.”’ 





HARRIMAN ANSWERS MR. J. D. ROCKEFELLER. 

The remarkable opinions of Mr. J. D. Rockefeller have 
been answered by Mr. E. H. Harriman, who takes quite 
a different view of the present and the future. 

E. H. Harriman declares that the railroads of the 
country are not over-capitalized; that there are sufficient 
laws upon the statute books at present to control the 
railways without additional legislation; that that arm of 
the government to which is delegated the power for 
supervision of the railroads is equipped with enormous 
responsibilities. There are laws enough on the statute 
books now—more than enough. All that is necessary is 
to have them judiciously and wisely administered. There 
is no need for supplemental legislation; that railroad 
building of development and not competition must be the 
rule of the future; that there probably will be an appre- 
ciable contraction in improvements in railroad proper- 
ties and even a decrease in the cost of necessities of life; 
that any idea of standardizing American railways with 
English models is impossible and that the present stature 
and wonderful growth of this country are due to the 
enthusiasm, the imagination and the speculative bent of 
a superbly capable people. 

There is much left to be developed in this country. 
Towns are growing like magic and its people are toiling 
like the Aladdin lamp genii. 

It is probable that the cost of the necessities of life 


and living will fall. Possibly the demand will fall off, ° 


and that will bring about a reduction in prices—not a 
panic or violent reaction, but a general drawing in. 





PAUL MORTON ON THE RAILROAD PROBLEM. 

Quite valuable opinions on the ‘railroad problem, 
which is paramount in the public mind, are coming to 
the front. One of them comes from Mr. Paul Morton, 
president of the Equitable Life Insurance Co. and for- 


merly vice-president of the Atchison. Mr. Morton says: - 


“It should never be forgotten for a moment that under 
our system of transportation rates have been lower in 
the United States than they have been anywhere else in 
the world. This is very remarkable when taken in con- 
nection with the fact that the wages paid to railroad 
employees in the United States approximate 50% higher 
than those paid in the other countries of the world, and 
when taken in connection with the further fact that steel 
rails and all other material used in the construction of 
the railroads are bought in a highly protected market. 

“There have been few complaints of high rates in the 
United States. I should say offhand that 90% of all the 
complaints in this country have been of discrimination 
in rates, not of the rates themselves being too high. 

“The railroads are entitled to the greatest credit for 
building their lines into countries that have been unde- 
veloped, and in a sense they have pioneered with loco- 
motives, and in many a section of the United States land 
is now worth $100 per acre that would not be worth 
anything without its railroad. Distribution is the hand- 
maid of production, and production without distribution 
is not even dreamed of. 

‘“‘What the people of the United States need most is 
better and safer transportation. The quicker we can 
deliver goods from the producer to the consumer the 
more goods the producer will send to market, and the 
adoption by the railroads of the country of all kinds of 
patent and other safety devices, so as to make travelling 
by rail absolutely secure, will better satisfy the Ameri- 
can people. 

“These things all require money, and I am sure that 
the good sense of the people will govern them in han- 
dling the railroad situation, so that it can be easily ac- 
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quired. The present agitation will bear good fruit. I 
have not the slightest doubt in my mind that proper 
laws will be enacted so that the investing public will be 
protected against overcapitalization, and I thoroughly 
believe that through the clouds which some people think 
are now hovering over us we will get bright sunlight. 

“The railroads of the country are not overcapitalized, 
and I doubt very much if they could be reproduced for 
their present capitalization.” 





STUYVESANT FISH SPEAKS. 

Here is what the former president of the Illinois Cen- 
tral has to say: 

“It has of late become very much the fashion to blame 
President Roosevelt for what has recently happened at 
the Stock Exchange. 

“The fact that the investigation of railroad conditions 
was ordered by President Roosevelt had no more to do 
with the recent flurry in railroad stocks in Wall Street 
than you or I. 

“T cannot and do not join with other railroad men in 
blaming him for the recent events. The fact is, he saw, 
as others had, that there was something wrong in the 
railroad situation and feeling it to be his duty, ordered 
an investigation. This investigation brought to light 
conditions and practices in ‘high finance’ which can only 
be characterized by extremely strong language, language 
that might be called vituperative. 

“Many of those familiar with affairs in Wall Street 
had condemned those transactions insistently long be- 
fore the President took a hand. 

“T have no hesitancy in saying that no railroad for- 
tune was ever made through advancing rates, oppress- 
ing shippers or withstanding the general tendency of 
rates to decrease. 

“And what is more, every dishonest railroad fortune 
has been made by robbing the stockholders. 

“Should you ask why those stockholders have not 
sued for restitution I would remind you of the cost and 
of the law’s delays and of the fact that when restitution 
should be made it would be to the corporation, of which, 
in all human probability, those dishonest managers 
would even remain as the majority holders and as offi- 
cers and directors, so that the funds restored would 
simply return to their custody and their tender mercies. 

“Stock jobbery cannot be stopped by legislation, and 
the only way it can be stopped is by getting rid of dis- 
honest officials. Laws will never remedy the evil. What 
is needed is proper enforcement.”’ 





ROOSEVELT ON HARRIMAN, 


A Sensational Report of the Interview of J. P. Morgan 
With the President. 

A New York paper published the following report of 
what was said in the interview which J. P. Morgan, a 
short time ago, had with President Roosevelt: 

At the meeting Mr. Morgan assured the President that 
the wiser presidents of the roads were sensible of the 
fact that they were the creatures, not the masters, of the 
government. He declared that they were willing to 
show that they were amenable to reason and would be 
glad to come to an understanding by which they could 
seek to satisfy the President and the country of their 
Purpose to obey the law and fulfill other conditions of 
good citizens. 

President Roosevelt answered that this was not 
enough. 

‘“‘What is the matter, then?’’ asked Mr. Morgan. 

“Harriman,” answered Mr. Roosevelt grimly. ‘He 
has no conception of what is lawful and what is unlaw- 
ful. He has a lawless nature. He has no moral sense. 
He is a menace to this country. He is a disgrace to the 
institution of railways. He is a stigma upon those rail- 
Way men and bankers who tolerate and condone and 
help him. Harriman doesn’t know how to come within 
the law; he has got to go. The government proposes 
to follow him up and expose his dealings and practices 


against public morality and business decency until it will 
be impossible for him to stand up longer against the 
storm of public opinion that will overwhelm him.” 

Mr. Morgan warned the President that a continuation 
of the onslaught that was being made against the rail- 
roads would destroy their market value, cause a panic 
and perhaps bring ruin on the whole country. Mr. 
Roosevelt replied that he had no such fear for the safety 
of the country merely through assuring it of its rights and 
protecting the interests of its people; that there might 
be a stock market panic; that the values of railroad se- 
curities might be impaired or destroyed. But that could 
not alter his determination to do his duty. If the banks 
and the railways were afraid of a panic it was for them 
so to conduct themselves and to compel their criminal 
associates to conduct themselves that there would be no 
occasion for Federal action that would threaten a panic. 
He was going on with his work of stopping such acts as 
Harriman was committing. If the financial powers 
thought more of Harrimanism than of anything else, all 
right; they could have their values destroyed, if need 
be, but the Roosevelt programme would go on. 





ULTERIOR MOTIVES. 
High Dividends. 


As was suspected at the time, and as has become 
clear in the light of later events, many of last year’s 
important advances in dividends, says a financial 
writer, were made with a view to enhancing the at- 
tractiveness of stocks in order that new capital, either 
in the form of stocks or bonds, might be floated, and 
that insiders could sell stocks at an inflated price. In- 
stead of improving the bond market, higher dividends 
rendered stocks more remunerative, and thus, in a 
sense, injured bonds by making them more difficult 
to sell. It was early realized that the public would not 
respond to the dividend bait, or to the many “melons” 
which were cut in the fall. The big people, therefore, 
sold as much stock as the market would absorb, and 
bethought themselves of other methods of obtaining 
the new capital necessary for ambitious extension and 
improvement plans. Bonds being unsalable and 
stocks not wanted, recourse was had to short-term 
notes bearing high rates of interest. Approximately 
$300,000,000 of these securities have been issued since 
January 1, and corporations have been able to dis- 
pose of them at a figure. Now, the purpose for which 
the high dividends were inaugurated not having been 
attained, expenses having increased inordinately, and 
net earnings having fallen off, what inducement re- 
mains for continuing to disburse extraordinary 
amounts to stockholders? No one believes that Union 
Pacific, for example, will continue to pay 10 per cent., 
nor is it clear how Pennsylvania can maintain its 7 per 
cent. rate. It is surely unscientific to pay excessive 
rates for new capital and at the same time increase 
dividends to the extent practiced last year. The con- 
clusion must be come to that the country faces a 
period of lower dividends. The knowledge of this has 
unquestionably induced large holders of securities to 
force them upon the market before the new era dawns, 
for without shadow of doubt the stock market will not 
take dividend reductions so indifferently as it ac- 
cepted the increases last year. Of course, the rail- 
roads will be able to blame the Administration and 
public hostility for lower distribution. The truth is, 
that our financial Napoleons played a big game and 
have lost. 
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SHORT TALKS TO SAVINGS BANK DEPOSITORS. 
No. 8. 

On a prominent street in Hartford, Conn., there 
stands an imposing residence. It is pointed out to 
visitors as one of the city’s fine mansions. It is, in 
fact, a fine building. Yet there are few who gaze up- 
on this splendid pile of granite with its graceful lines 
who realize that it has been built from tainted money 
that its owner stole from investors throughout the 
United States. Each stone in it was paid for out of 
money that was stolen as much as if the owner would 
hold up people in the street at night and make them 
disgorge at the point of a pistol. The fortune out of 
which this magnificent home was built came from 
fake oil stocks. More palatial residences will be built 
by crooks in different cities from the money investors 
are now sending to them for fake mining and fraudu- 
lent stocks. 
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THE COPPER STOCK MARKET. 


How attractive all copper stocks look at their present 
prices and what good reasons there are for a substantial 
advance! Amalgamated Copper has dropped almost 30, 
Anaconda 10, Calumet & Hecla 150, Copper Range 25, 
Mohawk 20, North Butte 30, Quincy 25 points. At the 
same time the price of the metal has kept on advancing. 

All copper producing interests unite in stating that 
the copper situation throughout the world from a pro- 
ducer’s standpoint is more than satisfactory. The de- 
mand continues unabated and prices are so high that 
every copper producer is making money and some of 
the more important ones are making it beyond what was 
deemed possible not many months ago. 

The dividend payers among the copper stocks are pay- 
ing alluring returns and yet the public gives them the 
cold shoulder. It fails to see the attractive bargains. 
It looks upon them rather with suspicion. The same 
treatment is accorded to the smaller fry traded in on 
the New York and Boston Stock Exchanges or on the 
Curbs. Davis-Daly, British Columbia, Dominion Copper, 
Butte Coalition, Greene Consolidated—they have no 
charm for the investing public. To stir up an interest 
in the copper stocks, the news was circulated that Ana- 
conda, paying now 7%, which is equal to 28% on the par 
value of the stock, will increase the dividend. It had no 
effect. The public is not of a speculative turn of mind. 
It has been fooled too often, too badly taken in every 
time, and those who were enthusiastic believers in copper 
stocks have not only already all they care to carry but 
wish they had less. 


Greene-Cananea, 

The slump in Greene Consolidated and Greene-Can- 
anea has not gone far enough to correctly express the 
value of these stocks. We doubt whether Greene-Can- 
anea can pay dividends on its enormous capitalization. 
Greene Consolidated could pay its dividend of 40 cents 
a share last year only by the sale of a part of its prop- 
erty. There is very little stock of Greene-Cananea float- 
ing. But the sooner the stockholders of Greene Con- 
solidated turn their holdings into cash, the better they 
may be off. Later on they may find that in exchange 
for their stock they have got mostly water. 


Raven Mining. 

The directors are planning to issue 500,000 new shares 
and offer 100,000 to stockholders at par. This is prob- 
ably another scheme to get more money out of the peo- 
ple who have already been hit hard enough. 





IS F. A. HEINZE GUILTY OF CROOKED METHODS? 


A court in New Jersey has granted an application of 
one Thomas M. Hodgens of Montana for a rule to show 
cause why a writ of mandamus should not be is- 
sued to compel the United Copper Co. to permit an ex- 
pert employed by Hodgens to examine the books of the 
concern. Hodgens in his complaint claims that the 
United Copper Co. is paying $3,500,000 in dividends, 
whereas, he avers the net earnings were only $1,000,- 
000. Mr. Hodgens makes quite a number of ugly 
charges which throw a peculiar light on the copper 
companies’ mergers that were consummated at the time 
Heinze made his peace with the Amalgamated Copper 
Co. Hodgens charges that the original constituent prop- 
erties for which the $50,000,000 capital of the United 
Copper Co. was issued were originally capitalized at $12,- 
500,000. 

If these charges are true they cannot fail to make a 
great impression on all who have put money in Mr. 
Cole’s other copper companies, all of which are highly 
capitalized. Mr. Thomas M. Hodgens was, until Octo- 
ber, 1905, cashier of the State Savings Bank of Montana, 
which was controlled by F. A. Heinze, and therefore 
seems to have been in a position to acquire inside in- 
formation how companies capitalized with $12,000,000 
were turned into companies capitalized with $50,000,- 
000. 





CAUSES OF THE SLUMP. 

Almost every one has his own theory on the causes 
that have led to the great slump in prices. One theory 
is that the rich men who had loaded up with stocks 
for a rise have become tired and unloaded. Another, 
that big pools could not have large loans extended; 
another, that investors became frightened by the agi- 
tation against railroads; another, that the market has 
begun to discount a reaction in business; another, 
that it was all the work of a powerful bear party; and 
another, that the revelations in high finance have in- 
duced people to get out of stocks, and Europe espe- 
cially has become alarmed over the soundness of our 
securities. 


It can hardly be doubted that the slump was the. 


work of all these forces of destruction combined. 
They have done their work thoroughly, but the de- 
vastation seems to be over—for the time being at least. 





From the statistics compiled by the Colorado Bureau 
of Mines, it appears that the production of gold in the 
State of Colorado for the year 1906 decreased nearly 
$3,000,000. The value of the various metals was: Gold, 
$22,588,734, compared with $25,577,946 in 1905; silver, 
$8,499,743, compared with $7,743,718 in 1905; lead, 
$5,666,993, against $5,438,506 in 1905; copper, $1,- 
844,002, against $1,536,266 in 1905; zinc, $5,298,602, 
against $4,774,497; total production of metals, $43,- 
898,075, against $45,070,935 in the previous year. 


ao ef oe oe 2 oe a tee 





March 23, 1907. 


THE FINANCIAL WORLD. 9 





THE STEEL TRUST’S GREAT YEAR. 
Enormous Earnings and Profits, But Little for Stock- 
holders. 

The fifth annual report for the year 1906 has just 
been issued by the U. S. Steel Corporation. This report 
shows an increase in net earnings of more than 30%, 
from $119,787,658 in 1905 to $156,624,273 in 1906, 
and a surplus after the payment of the preferred and 
common dividends of $62,742,859, which would be suffi- 
cient to pay an additional dividend on the common stock 
of more than 12%. Gross sales were $696,756,926. 
Chairman E. H. Gary says that the average prices re- 
ceived during the year for all steel products were about 
5.3% higher than in 1905 and about 8% lower than the 
rates prevailing in 1902. 

In regard to the business during the past year and the 
prospects for the future, Mr. Gary says: 

The orders for steel products of all kinds, both for 
immediate and for future shipments, were received in 
large volume up to the close of the year. Since Janu- 
ary 1, 1907, the orders received have been somewhat 
less than they were during the months immediately pre- 
ceding that date, but they are larger than they were 
during the same months in 1906, and have about 
equalled the productive capacity of the mills, notwith- 
standing the tonnage of unfilled orders on the books at 
the close of the year equalled 8,489,718 tons of all kinds 
of manufactured steel and iron products, in comparison 
with 7,605,086 tons at the close of 1905. 

The most important construction work which the com- 
pany has under way now is at Gary, Lake County, Indi- 
ana. The report says in regard to this: 

There have been organized the Indiana Steel Com- 
pany, which will construct the steel plant, and also the 
Gary Land Company, which will own and improve the 
site for the city, and will construct a large number of 
dwellings and business buildings. It is proposed to sell 
improved and unimproved property in the city to resi- 
dents at about cost, plus a fair interest charge, but under 
such restrictions as to the uses to be made of the prop- 
erty as may be found to be fair and reasonable. Dur- 
ing the year substantial progress was made in the con- 
struction work, both on the steel plant and the city; the 
expenditures, including payments made for real estate, 
amounted to $4,720,158.91. There has been acquired 
for use for plant purposes for the city of Gary and for 
railroad yards and terminals about 7,500 acres of prop- 
erty with a large frontage on the shore of Lake Michi- 
gan. The appropriations approved to this date for con- 
struction work at the steel plant comprehend eight blast 
furnaces, together with ore unloading and handling ma- 
chinery, fifty-six O. H. furnaces, blooming and rail mill, 
various finishing mills, central power plant, foundries, 
machine shop and equipment, central pumping station 
and other accessory works; also the construction of 
harbor and docks. For the city of Gary the appropria- 
tions cover 381 dwelling houses, school and hotel build- 
ings, waterworks, sewerage system, gasworks, paving, 
sidewalks, grading, etc. The estimated amount yet to 
be expended on account of the foregoing approved work, 
and including payments to be made in 1907 for balance 
cost of real estate, is $40,000,000. On December 31, 
1906, there was reserved in special fund available for 
account of these expenditures a balance of $26,867,- 
797.89. 

This explanation of the acquirement of the Great 
Northern ore lands is made: 

In each succeeding year it has become more difficult 
to acquire new ore properties geographically located so 
as to permit of the economical use of their ores at the 
furnaces of the subsidiary companies. Moreover, for 
sueh properties as occasionally could be obtained it has 
been found necessary to pay constantly increasing rates 
of royalty. In view of the foregoing and in order to 
safeguard its future requirements for ore the corpora- 


tion after extended negotiations and careful considera- 


tions made an arrangement (subject to authorization by 
the stockholders) for the lease on a royalty basis of the 
&0-called Great Northern Railway ore properties. 


This lease is to be taken by the Great Western Mining 
Company, a subsidiary. The royalty is to be $1.65 per 
gross ton for ore containing 59% of metallic iron. The 
royalty for ore containing more or less than this per- 
centage is to vary according to a sliding scale. The 
lease will continue until the ore is exhausted unless on 
January 1, 1915, the lease is terminated according to 
the option reserved to the lessee. 

The report then adds: ‘As several directors are di- 
rectly or indirectly interested in the companies which 
own or control these ore properties the transaction will 
be submitted to the stockholders and proxies at the an- 
nual meeting.”’ 

The number of employees of the company has in- 
creased from 180,158 in 1905 to 202,457, and the 
amount of wages paid from $128,052,955 to $147,765,- 
540. This is an increase of 12.3 in the number of em- 
ployees and an increase of 15.4 in the wages paid to 
them. 

The following condensed account shows the financial 
operations of the U. S. Steel Corporation, 1906: 

The income account as given in the report is as fol- 
lows: 
Gross sales 
Operating EEPSNSS. 2. .ccccsssccescer 


$696,756,926.01 
517,083,955.02 


oeoeeeeeereer ee ee ee eeeeeeee 





$179,672,970.99 





Rentals and sundry profits........... 3,790,920.81 
Total operating income............ $183,463,891.80 
CRE TE 6.45.45 od He eee 5,368,942.93 





$188,832,834.73 


COROTEL GRUDROOR, 6 6 ccc as st saanssedos 22,907,679.11 





DARN GE MOOG. 6.6666 00s 0n00e5 $165,925,155.62 
RN. Is 6 os 6 05 S50 doe oe ee 6,561,478.70 





Balance $159,363,676.92 


Less profits earned by subsidiary compa- 
nies not realized in cash from stand- 


overeeee ee eeeeeseeeeeeeeeee 





point of Steel Corporation.......... 2,739,403.74 

DE i555 be eke eee marae $156,624,273.18 
Depreciation, sinking funds, replace- 

Ns 66s 4. ose Heese ee eee 30,657,335.05 





$125,966,938.13 


SRE GM DO, 6 6 iid a ean er aan 27,747,850.00 





$98,219,088.13 


Charged off for adjustment........... 90,501.19 





$98,128,586.94 
Dividends of 7 per cent. on preferred 


and 2 per cent. on common stock.... 35,385,727.00 





Burpius WSt IMSGME. «oc s0c cecveces $62,742,859.94 


Appropriation for construction and pur- 


chase of additional property........ 28,500,000.00 





$34,242,859.94 


Appropriation for Gary plant......... 21,500,000.00 





pS tl eee ee eer $12,742,859.94 

This financial statement shows what little there is in 
this gigantic corporation for its shareholders. After 
setting aside over $30,000,000 for depreciation, sinking 
funds, replacement, etc., after paying over $27,000,000 
interest on bonds and after disbursing dividends of 7% 
on the preferred and 2% on the common stock, amount- 
ing to over $35,000,000, there remains a net income of 
nearly $63,000,000, out of which $28,500,000 have been 
set aside for a new construction and purchase of new 
property and $21,500,000 for the new plant in Gary, 
Ind. No business man, who would do a business of 
$600,000 a year and take the risk connected with the 
transaction of such a business, would hardly be satisfied 
with an earning of 2%, and yet the organs of the Steel 
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Trust try to make the world believe what great things 
the trust did by paying shareholders 2%. At the time 
when the Steel Trust was started and the stock sold over 
50, the most exaggerated hopes of enormous dividends 
were held out to shareholders, while at the same time 
4% was paid. At that time the 4% stock sold over 50. 
What is there now to give the 2%-stock its present value 
except again great hopes held out that some day stock- 
holders may get more and the stock may rise to par, as 
asserted by the press agents of the Steel Trust, who are 
posing in the public prints, as enthusiastic believers in 
the future of the U. S. Steel common stock? 

Railroads are retrenching, money is dear, and this 
alone ought to tell any one who can read the signs of the 
times that the current year will probably not be as good 
as the past one. On top of this comes the great flood 
in Pittsburg which has caused a damage estimated to 
amount to $25,000,000, if not more, and by which the 
Pittsburg district must have suffered. Neither these 
prospects nor the past dividends are of a nature as 
to make people believe in the desirability of the U. S. 
Steel common as an investment. Only those who believe 
every word they read in the papers without doing their 
own thinking become enthusiastic over Steel common. 

The Steel Trust’s financial policy is to give the share- 
holders as little as possible and to keep all the enormous 
funds in the treasury of the company, probably to be 
available for directors and banks. It was not necessary 
to put all the earnings of good years in new construc- 
tion and new plants. Especially ought the Gary plant 
to have been financiered independently, which would 
have enabled the company to pay shareholders at least 
4%, especially so in view of the fact that for two years 
they had to get along without dividends and that the 
future may again bring years like 1903 and 1904, the 
business during which period has caused a stoppage of 
the Steel common dividends. 

The more one studies the report of these gigantic con- 
cerns that have always been the source of enormous 
wealth to those connected with the management, the 
more he becomes convinced how undesirable it is to put 
money into stocks of such concerns. If the sharehold- 
er has to stand all the consequences of poor years and 
get only a little of the profit of the good years, it shows 
that corporations like the U. S. Steel Trust are run not 
so much for the benefit of the shareholders as for the 
insiders. 





A GANG OF BOLD SWINDLERS. 
Kansas City Fake Promotions. 

Kansas City, Mo., a city of honest work and substan- 
tial progress, due to the tireless energy of its business 
men, has, of late, come to the front as a hot-bed of the 
boldest wild-cat promotions by which people all 
over the country are constantly swindled out of thou- 
sands of dollars. It will hurt a great deal the good 
reputation of the city, which has been built up by its 
honest business men. 

The exaggerated offers of the Kansas City get-rich 
swindlers are at present crowding the advertising 
columns of the Sunday papers east of Kansas City. These 
advertisements relate to mines which, if they exist at 
all, are worthless. In those advertisements investors 
are told to keep their eyes on Mexico’s mineral wealth 
and to get their share out of the greatest treasury house 
in the world by buying five-cent stock. All propositions 
run the same way, although mines of most of these bold 
promoters exist only in their imaginations. Here is 
what the Kansas City, Mo., Star, the leading paper of 
that city, has to say about the methods of the gang of 
securities that infest that city at present: 

“The federal grand jury, which will convene in April, 
will be asked to investigate the schemes of a number of 
mine promoters who have been selling in this section of 
the country mining stock said to be worthless. Several 


of these mining companies have been barred from the 
use of the mails. 

“Some of the promoters have not gone to the trouble 
of acquiring even a land claim. They simply have some 
certificates of stock printed and offer them for sale. 
They exhibit a few pieces of rich ore which they declare 


are taken from the mines they own in New Mexico, Col- 
orado, Nevada or some other place. A purchaser can 
get a certificate of stock represented to be worth $100 
for from $1 to $10. It looks cheap and many unsus- 
pecting persons have been caught. Some of them have 
bought several thousand dollars’ worth of this worthless 
stock in the hope of getting rich quick. 

‘“‘Another class of promoters file on a claim in some 
mining section, dig a small hole in the ground, issue 
some stock and begin selling it. It does not represent 
a developed value. The promoter does not even intend 
to invest the money in developing the mining claim.” 





OSTRANDER THE CHAMELEON. 
Jan., 1904—Feb., 1907. 

As a chameleon changes its colors so does Ostrander, 
the Philadelphia promoter, change his opinions. On 
Jan., 1904, he wrote to a Bay City, Mich., subscriber re- 
garding the Dunlap Carpet Co. stock, which he inveigled 
him into buying at $125 a share. ‘‘I consider the stock 
worth $200. I know this is a splendid investment. I 
have proven my faith in it by putting my money in it. 
Two of my relatives have put several thousand dollars 
in it. My sister took money out of the savings bank, 
where she was getting 4%, to put it into this stock, which 
paid 17% last year.” 

To the same person twelve days before the Dunlap 
Carpet Co. became embarrassed, Ostrander wrote: “I 
was only acting as agent for the company in putting the 
stock on the market. I severed my connection with the 
company in 1905. On Feb. 1, 1906, Mr. Dunlap, with- 
out our consent or approval, submitted to his share- 
holders a plan calling for the return of the stock they 
held in exchange for new stock of the common and pre- 
ferred variety, which he proposed to issue. Neither this 
company, nor I as an individual, would feel warranted 
in buying any of this stock in its present condition, par- 
ticularly as even the original issue was sold by us simply 
on a commission basis and the money received turned 
over to the company.” 

If Ostrander was honest and interested in the welfare 
of his clients, which he has harped upon in all his print- 
ed literature, he could have taken legal steps as a stock- 
holder, which he says he was, or at least this is the in- 
ference from his statement in Feb., 1904, that he has 
put his own money into it, to prevent this reorganiza- 
tion, and even had he failed in his purpose he would at 
least have shown his good intentions. 

But Ostrander did no such thing. In fact we believe 
that he did not put his own money into it, or his rela- 
tives’ money, or allowed his own flesh and blood from 
taking her money out of the savings bank, but only used 
these statements to induce investors to more quickly 
part with their money. 

We believe that a Dunlap Carpet Co. stockholder who 
obtained his stock from Ostrander and did not exchange 
it for shares in the reorganization, and thus relinquished 
all claims on Ostrander, can recover his money from 
Ostrander, who sold it to him on misleading promises 
and false pretenses. 





THE MANSION BREWER’S VICTIMS BUILT. 


One of the most magnificent additions to the homes of 
‘Nevada is that of William J. Brewer, the wealthy broker. It 
is at the corner of Sundog and Crook, and though not yet. 
fully completed, Mr. Brewer has taken possession. 

In building this residence, Mr. Brewer eloquently proves 
his faith in the future of Goldfield. It is fitted with every 
modern convenience, and would grace any metropolis in the 
country for exterior and interior furnishing. The owner will 
leave shortly for San Francisco te complete his purchase of 
paintings, of which he already has a superb collection. 


The above from a Goldfield newspaper will remind 
Brewer's victims here in the East where a part, and a 
great part of their money went. The ex-Salvation Army 
captain, when he went to working fools, instead of sav- 
ing souls, developed the talent of improving every shin- 
ing hour by hoarding away every shining dollar to as 
great a degree as his fellow craftsmen. That superb 
collection of paintings he is supposed to own, is incom- 
plete without the masterpiece; we suggest ‘‘Col. Sellers 
Working Easy Marks,” with Brewer as Col. Sellers. 
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FROM THE GET RICH QUICK FIELD. 
King-Crowther Co. 

If one would get together the literature of all the get- 
rich-quick concerns which have been operated during the 
last ten years and then disappeared, and study same, he 
would find that the long-winded proclamations of C. F. 
King, financial agent of Boston and New York, contain 
exactly the same statements and promises as were made 
in that ancient get-rich-quick literature. Like the many 
prospectuses of the thousands of companies that now 
belong to the past, C. F. King proclaims that the stock 
of the King-Crowther Co., Corporation, which is nothing 
but a revival of the old swindle, is a better investment 
‘fon the face of the world”’ than any other stock, that it 
is absolutely safe and paying big profits. 

We have before us the literature of an old swindle— 
that of the International Zine Co., promoted by one 
John Grant Lyman, a man of checkered career and at 
present a fugitive from justice. Under the name of 
Joshua Brown & Co. the stock was advertised as a first- 
class money maker and sold at $1.25 per share. After 
setting forth the extraordinary prospects and the condi- 
tion of the treasury of the company, although it proba- 
bly was empty at that time, the prospectus said that “‘div- 
idends will amount to 15% and probably more, and that 
unless the stock is taken at once investors who want to 
secure a good thing will have to pay $1.50 and later 
$2.00 per share.’’ After almost all the stock was sold 
of course the promoters had no further use for the com- 
pany and it went up in May, 1900. Of course the usual 
investigation started by the victims took place and 
brought the following facts to light: 

That the property of this $1,000,000 company, whose 
stock was sold at $1.25 per share, had cost $110,000, 
although a valuation of the property proved beyond 
doubt that it could hardly bring $50,000. It was further 
found that the property was mortgaged to the extent of 
$29,000 and had a floating debt of $58,000. This shows 
that the property worth $50,000 was encumbered to the 
extent of $87,000. There was nothing left for the share- 
holders, while the books showed that the perpetrators 
of the International Zinc swindle had netted exactly 
$248,000 profit, of which Lyman got one-half. The 
stock, which this Lyman under the name of Joshua 
Brown & Co. sold, had cost him about 10 cents a share. 

C. F. King will probably run the King-Crowther Co. 
as long as he is able to sell stock and keep on paying 
dividends, but when the end comes we don’t think there 
will remain even property worth $50,000, but whatever 
will remain, it will not be found encumbered with any 
debts, because no sane man will loan any money on that 
property. History repeats itself, and especially does it 
in all cases of get-rich-quick concerns. 


Happy Jack. 

Happy Jack is another winner; so reads the latest 
page announcement of the Happy Jack Copper Mining 
& Development Co., Chicago. It has for its piece de re- 
sistance a full page picture of Julius Singer, its presi- 
dent, in a receptive attitude taking investors’ money. 
Happy Jack may be a winner from a stock selling stand- 
point, as it undoubtedly must be, otherwise they could 
not advertise to the wide extent they are doing. We 
feel confident that those who put money into the 
proposition will not be happy jacks but down-in-the- 
mouth jack asses. 


Retriever Gold Mines. 

This great gold mine, the stock of which the Post True 
Principle Co. is sending investors in exchange for $10.00 
of good money, has $26.00 in cash in its treasury. The 
fools who bite at this proposition can realize now what 
a gold brick they are buying: 


New England Food Co. 

Although this company advertises it is paying about 
40% a year to its stockholders, it yet has to go around 
begging investors to put their money into it. It ap- 
pears to us as a proposition that money savers can well 
afford to leave alone. 


United Wireless Telegraph Co. 

The 7% stock of this company, organized for the 
unification of wireless telegraph companies, is offered to 
the public at $8 a share, par value $10. What this 
new company claims to hold is control of the Amer- 
ican De Forest Wireless Co. and some interests in the 
Marconi Co., of America and Canada, and as the pros- 
pectus states, expects to secure more Marconi stock. 
There is nothing in the prospectus to show that the 
above-named new preferred stock, offered at $8, has a 
value of $2, and those who have invested before in the 
De Forest and Marconi stocks have enough with their 
former costly experience, and will let this latest ‘‘great- 
est investment opportunity” alone. At least good sense 
and experience ought to make them do it. 


Leffler Electric System. 

The inventor of this system, which is to run a train 
from 80 to 200 miles an hour and in which he is selling 
stock at $4.70 a share, points with pride to the fact 
that some time ago he ran a machine shop and brass 
foundry in Minneapolis. Those who buy this stock in 
the belief that they are purchasing an interest in the 
greatest invention of the age will wish one of these 
days that he had confined himself entirely to running a 
machine shop and nothing else. It is one of the most 
fanciful of the get-rich-quick schemes now advertised. 


Copper Mad. 

The Missouri & Arizona Copper Co., also a Kansas 
City promotion, has found that the world has become 
copper mad and is therefore anxious to profit by it by 
offering ten-cent shares in “‘one of the biggest copyer 
mines.’”’ It also guarantees to return your money in 
thirty days if you should become dissatisfied. But how 
can a small investor find out anything about a mine 
in thirty days? This the promoters know is impossible, 
for only rich men can afford to engage an expert at $30 
a day to examine a mine. Therefore, don’t get fooled 
by that meaningless guarantee but keep your money or 
you will regret it. 

“The Eyes of the World 
are turned toward Mexico’’—so we are informed by the 
International Gold Mines Co., promoter from Kansas 
City. Therefore, if you want to get rich, don’t delay, 
but buy that stock at 5 cents a share, as otherwise it 
will cost 10 cents in ten days from now. In addition 
yot get a book of mining free, so the promoter tells you. 
But if you don’t want to be caught, better ignore this 
wind bag. His proposition is only a _ get-rich-quick 
scheme. 





YOU WILL DAMN THE DAY. 
A greater fraud than this ad. conceals is hard to find: 
SEND US $10.00 TO INVEST FOR YOU IF YOU DARE. 

If you get $50.00 or more for your $10.00 all we ask is that 
you recommend us to your friends. We send returns in 10 to 15 
days. 

Those who got in on our last call must not send over $100.00 
each, as we want to give new customers a chance. New cus- 
tomers are requested to send only $10.00, as that will con- 
vince them of the money making magnitude of our proposition. 
Write for our free folder, anyway. Send $10.00 at the same 
time if you dare. You may bless the day you did it. Address 
Post T. P. Co., 415 Mo. Ave., East St. Louis, U. S. A. 

Don’t fail to say where you saw this ad. 


Those who send $10 in expectation of getting $50 or 
more in cash receive instead mining stock that is not 
worth the paper it is printed on. Not long ago these 
wind bags sold oil stocks by the same plan. Here’s how 
they appeased the victims whom they caught then, and 
now work them for more cash: 


Notwithstanding the abuse from the hypocritical blackmailing 
class of investment publications that has been heaped upon us 
and the heavy loss we suffered by being interested in the oil 
business, when the Standard Oil Co. took one of its vile notions 
to freeze out the oil producers (outside of their combine), we 
have by strict economy, hard work and close attention to busi- 
ness succeeded in accumulating profits enough, we think, to 
justify us in dividing with our clients in this way; we will 
give a discount of 25% from our present selling price of Santa 
Rita and Retriever stocks, in blocks of 200 to 1,000 shares of 
Santa Rita and 500 to 5,000 of Retriever. 


If the above scheme of fake profits is not a fraudulent 
use of the mails, we would like to knew what the postal 
authorities regard as a fraud. 
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COBALT MINING STOCK, 

From all sides the public is warned against invest- 
ment in Cobalt mining stocks, a warning which is justi- 
fied to a certain extent by past experience. The greatest 
Cobalt promotion was Nipissing, but it has enriched 
only a few and wrecked thousands who put money into 
its stock. So far the public has not been benefited to any 
extent by Cobalt mining stocks. People rather have lost 
heavily on them. A noticeable warning was recently 
sounded by Mr. Byron E. Walker, the president of the 
Canadian Bank of Commerce, who calls attention to the 
fact that more than 175 companies have been incor- 
porated to do business in Cobalt mining stocks, the gross 
capitalization of which has reached a total sum of $298,- 
000,000. The Province of Ontario alone has granted 
incorporation to companies bearing an aggregate capital- 
ization of $177,000,000. New York, New Jersey, Maine 
and Arizona have organized numerous companies osten- 
sibly for mining and exploring in Cobalt and New On- 
tario. Ninety-five per cent. of these companies talk 
in millions. There is an enormous over-capitalization, 
which ought to be a warning to the public. Mr. Walker’s 
warning is couched in the following words: 


Perhaps the most interesting and, in some respects, the most 
important development of the last two years in Ontario has 
been the silver mining at Cobalt, with its attendant circum- 
stances. It seems quite clear that we have a mining area of 
quite extraordinary richness, out of which very many millions 
of dollars’ worth of silver can be mined at an unusually low 
cost. * * * As to the depth to which large veins will go, 
little is known as yet, although 300 feet has been reached in 
one case, and the various attempts to measure the wealth from 
particular veins, or from the camp as a whole, seem to me not 
only unreliable, but likely to do more harm than good to legiti- 
mate mining. * * * Very few of the mines have made more 
than a beginning. The richness of the ore is indisputable, and 
it is evident that there is a great deal of it. More than this 
it is unsafe to say. Unfortunately, we have not escaped the in- 
evitable accompaniments of the opening of a rich mining camp 
—the flotation of many properties which have little or nothing 
to show for the capitalization, and of many others, properties 
valuable, doubtless, but capitalized at figures not justified by 
anything now in evidence. 





EDWARD'S FRIENDS AND THE COMMON PEOPLE. 


Over in England as can be seen by the following news 
item, the peerage has filled its coffers at the expense of 
the common people in approved methods of some of our 
American promoters. 

King Edward has been made very angry by the rev- 
elations of a society Stock Exchange gamble in which 
Lord Knollys, his private secretary, and Ear! Howe, 
Lord Chamberlain to the Queen, have lost heavily. 

Many noble names were exploited in booming some 
problematical gold fields in Siberia, and the shares of 
the Siberian Proprietaries, the Orsk Gold Fields and the 
Troilsk Gold Fields, which were really one concern, were 
forced up to an enormous premium. Society went in 
and gambled recklessly until the shares came down with 
a run. 

Involved in the crash, besides the members of the 
royal household named, were Lord Stanley, formerly 
Postmaster-General; Sir J. West Ridgway, ex-Governor 
of Ceylon, and Lord Armstrong, head of the Armstrong- 
Whitworth ordnance firm. 

The King considers their participation in this Siberian 
bubble, into which they led investors with small means, 
was a betrayal of their trust and unworthy of their high 
positions. Apparently society has not learned the les- 
son of poor Lord Dufferin, who died from chagrin 
through his losses in the stock market, of whose intri- 
cacies he knew nothing. 





HILLSBORO CONSOLIDATED. 

For 15c. you can buy a share in this company, which 
claims to produce gold, silver, copper, etc., with a “‘guar- 
antee”’ that if you are not satisfied your money will be 
returned after one year with 10% profit, providing you 
can find the company in a year from now. The guar- 
antee is not worth anything, even less than the state- 
ment that the company expects to pay dividends of at 
least 40% this year. But to those who are not satisfied 
with such “expected dividends,’ the hope is held out 
that probably double that amount will be paid. The 
company is promoted from Kansas City, at present the 
hotbed of the wildest wild-cat mining schemes. 


THE WHEAT CONDITION. 
The following wheat condition in the United States 
at the beginning of March explains fully the reactionary 
tendency of the wheat prices: 








Crop and Requirements. Bushels. 
Total United States wheat crop.......... 735,000,000 
Estimated stocks at end of year, July 1, 
BE 00000 bbe wee aaa we ae oe 100,000,000 
Total year’s available supply........ 835,000,000 
Requirements for domestic consumption.. 460,000,000 
Requirements for seeding............... 75,000,000 
Total home requirements........... 535,000,000 
Balance for year’s market.............. 300,000,000 
Export July 1, 1906 to March 1, 1907.... 105,000,000 
Balance for home supplies and exports... 195,000,000 


If a hundred million bushels be regarded as supplies 
on hand at the beginning of the new crop year, July 1, 
1907, there will be 95,000,000 bushels available for ex- 
port during the quarter between March 1 and July 1. 
This is an abundant supply compared with last year, 
when for the corresponding four months only 27,000,000 
bushels were exported when wheat was not far from 
present prices. 

European advices show that the continent at least 
has passed through an extremely severe winter, as a 
result of which winter wheat and rye in certain localities 
has suffered. The extent of this is not yet made clear, 
but if it is widespread it must be reckoned among the 
factors which will help to create a demand for the bal- 
ance of our wheat surplus to be disposed of before the 
beginning of another harvest. 





THE GRAIN MARKETS. 

Wheat—What weakness we have in wheat, when we 
have it, comes almost entirely from the Chicago situa- 
tion, and which comes entirely from the stock of wheat 
held here. This stock of wheat, the finest ever held in 
an elevator, is used continually as a bear club, and suc- 
cessfully, too, most of the time, because of the physical 
impossibility at this season of the year, and with the 
railroad embargo in every direction, of getting it into 
consumption. The receipts of wheat in the Northwest 
while large, comparatively, are only catching up with 
their shortage early in the season, and cut no figure. All 
the spring wheat will be needed for the Northwestern 
mills and the durum wheat is sold for export or will be 
as fast as the railroads will bring it in. The foreign 
news is bullish unequivocally, and will so continue and 
we have no wheat available at seaboard points on ac- 
count of the freight blockades which we can sell for im- 
mediate shipment nor will we have until navigation 
opens and wheat can be moved from the West to fill such 
demand. In the meantime the only wheat we can sell is 
that for spring shipment. While this goes on and dur- 
ing this interim May liquidation is ahead of the trade 
and the Chicago stock taken with it holds all bull en- 
thusiasm in check even in the face of crop conditions in 
the Southwest and crop conditions in Europe that would 
ordinarily make a runaway bull market. This is the 
position today, but to one who is studying the foreign 
grain situation and who is willing to make an invest- 
ment of wheat for what is almost positive to happen this - 
summer in the wheat world, purchases of wheat look as 
though they were the safest thing to buy in the specula- 
tive world. We can stand no grief on our growing crop 
without adding ten to twenty cents per bu., possibly 
twenty-five cents per bushel to the present prices. If 
anything of grief nature arises Chicago will be wiped off 
the bear map as a wheat proposition. 

Corn and oats continue in a very bullish position and 
seem destined for active business through the summer 
at comparatively high prices. 


CLOSING. 
BO Ts dvs Cad eeeaes cascwte 76% 
EE. Ch: nie: dest nv ak aee Ble 77%-% 
CT ee 78% 


L. G. Quinlin & Co. 
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SLUMP HITS THE “400.” 

It has become known that quite a 
number of the upper ‘400’ of New 
York have been hit hard by the 
slump in Wall Street. Some swollen 
fortunes have been reduced a great 
deal. The aggregate losses of one 
group of young society men and 
women are placed at about $20,000,- 
000. The head of the family of the 
founder of one of the greatest rail- 
road systems in the country is said 
to have been 100,000 shares long 
on Union Pacific. His loss in this 
stock alone is over $3,000,000. A 
woman member of the Vanderbilt 
family also is said to be a heavy 
loser. A close friend of the young 
railroad man, also a society leader, 
is said to have been almost “‘broke.”’ 
He has since sold his new 70-mile an 
hour automobile to get ready cash, 
and is reported to have put his Tux- 
edo villa on the market. 

Many more of such men, it ap- 
pears, have been sorely hit in the 
market than had been previously be- 
lieved. It is probable not half has 
been told, for the stories of losses 
are notoriously modest in showing 
themselves. Many men in Wall 
Street assert it is easy to trace the 
source of the information secured by 
these losers on Union and Southern 
Pacific close to Mr. Harriman, and, 
according to the story of one young 
man, he proclaimed Mr. Harriman a 
prince of good fellows last fall. At 
that time the young man’s account 
showed a profit of $1,000,000, but 
subsequently the profit vanished, 
and a million in cash went with it. 

It was a real panic of the rich. 
Formerly the middle classes were 
hit and the rich, with their inside 
information, were the gainers, but 
this time the makers and manipula- 
tors of the market with their large 
following have tasted some of the 
bitterness and agonies usually in- 
flicted on the little fellows. 


A BANKER ON THE RECENT 
PANIC. 

Alfred H. Curtis, the president of 
the National Bank of North Ameri- 
ca, in speaking of the individual 
losses sustained during the panic 
which has hit mostly rich men, said: 

“T heard of one instance where a 
man at the beginning of the day had 
a credit of $7,000,000 with his 
brokers. When the market closed 
it had been reduced to $750,000. 
And this loss is only one instance. 
There are hundreds of other men 
who have parted with amounts rang- 
ing from $100,000 to $1,000,000. 

“Evidence of the fact that March 
14th was a panic of rich men—of 
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speculative rich men—in which a 
vast amount of fictitious wealth was 
demolished,’ continued Mr. Curtis, 
“is shown by the absence of fail- 
ures. The basic wealth of the 
country was not harmed, was not 
even disturbed. The crops remain 
just as rich, our industries just as 
prosperous. The banks and other 
substantial institutions of the land 
were not injured.’”’ 


TO STOP GET-RICH-QUICK 
SCHEMES. 

A bill has been introduced in the 
New York Legislature which is as- 
signed to stop get-rich-quick com- 
panies and the issuance of issuing 
glowing prospectuses. The bill 
makes it a felony to make or pub- 
lish false and exaggerated state- 
ments of affairs, and pecuniary con- 
ditions of property of any corpora- 
tion when such statement or publi- 
cation is intended to give any less or 
greater apparent value to the shares 
or bonds of the corporation. Should 
such a bill be passed it. will make an 
end to the innumerable get-rich- 
quick schemes which at present are 
operated in New York. 
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FOREIGN OPINIONS. 

Here are a few foreign opinions 
on the present demoralized condition 
of the American security markets 
and its causes: 

“Mr. Roosevelt’s indiscriminate 
attacks on railroads made possible a 
crisis that reflects badly on the never 
immaculate business reputation of 
the United States. 

“Tf as a result of the week’s finan- 
cial disturbance the gambling count- 
ers of the American railway market 
are brought into complete and final 
disrepute with British investors and 
speculators there will be no reason 
to regret what has happened. 

“As a matter of fact, Yankees are 
becoming less and less popular in 
this market. Genuine purchasers, 
attracted by so-called prosperity and 
traffic figures, have learned by bitter 
experience that, in Jay Gould’s 
phrase, ‘Railroads ain’t run for the 
benefit of proprietors,’ while punt- 
ers already know to their cost that 
if they touch Yankees they are play- 
ing with loaded dice against sharp- 
ers who are as unfettered by consid- 
erations of honor as by legal tram- 
mels.”’ 


—In ten years, or thereabouts, 
experts claim that the motive power 
in use on all the important railroads 
in this country will be electricity. 
They believe the passing of the 
steam locomotive is inevitable. 
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MAGNATES WHO SIDE WITH THE 
PRESIDENT. 

Mr. Thomas F. Ryan, the street 
railway magnate, says: 

“I believe that the President’s at- 
titude toward corporations is much 
misunderstood by the general pub- 
lic. It is unfair to assume that it 
is his desire to hamper the business 
interests of the country. I am, 
however, convinced that he purposes 
to enforce the laws as he finds them 
upon the statute books, and I think 
the sooner the business interests of 
the country conclude to go to work 
to aid the President in solving the 
difficult problems that confront him 
every day, the sooner confidence will 
be restored and the business of the 
country move on without interrup- 
tion.”’ 

Mr. Jacob H. Schiff, the head of 
Kuhn, Loeb & Co., says: 

“IT have strong hopes that much 
good will result from the present 
situation. The railroads and the 
people will be brought nearer to- 
gether. The welfare of one is in- 
dissolubly connected with the suc- 
cess of the other. President Roose- 
velt did not bring about the mud- 
dle; he simply recognized earlier 
than most others whither we were 
drifting.” 





WILL STANDARD OIL DROP 
HARRIMAN ? 

The persistent reports that the 
“System” is to depose Dictator Har- 
riman excite absorbing interest. It 
must be confessed that denials are 
given virtually under oath by his 
financial backers, yet there are so 
many circumstanees confirmatory of 
such a denouement that the rumors 
will not be silenced. 

“Who is this man Harriman any- 
way?” derisively asked one of his 
critics. ‘‘He is not a practical rail- 
road man. He cannot stand com- 
parison with such men as Hunting- 
ton or Hill. Harriman is first, last 
and all the time a stock jobber—a 





Investment Life Insurance 


I can show you a plan of Insur- 
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against loss during the lifetime of 
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EDWARD L. GREENWOOD 
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cute one, admittedly, and one that 
has learned to use railroads adroitly 
to serve his ends. His control of so 
many roads gives him, as it were, 
just so many marked cards which 
he can use against opponents, and 
that he does not scruple to use them 
was shown by the Union Pacific div- 
idend scandal, and again by the 
company’s annual report, to say 
nothing of that little Rockefeller 
deal, which was tantamount to pass- 
ing a card to a pal in order to de- 
feat a rival. Of course, he has had 
the strongest backing in the coun- 
try, and has, no doubt, been enabled 
thereby to feather his own nest very 
comfortably. His stock-jobbing must 
have netted him a good few mil- 
lions, but if Standard Oil has con- 
cluded that his period of usefulness 
has expired, it will cast him aside 
without scruple. The ‘System’ could 
do it in quick order. Harriman, 
himself, does not hold enough stock 
to control the 2% billions of capital 
represented by the roads in which 
he is interested: Let Standard Oil, 
Kuhn, Loeb & Company and the Na- 
tional City Bank turn him down— 
where would he be? No man in 
Wall Street has made more enemies 
of influence and power. He has 
ruthlessly fought any and every in- 
terest that has stood in his way, 
faithfully following the traditions of 
26 Broadway. His only hope would 
be to forma a new alliance, but it is 
questionable if a man so universally 
despised would be taken up by such 
a house as that of J. P. Morgan.” 

While it is true that Mr. Harri- 
man conducts his operations with 
one eye on the ticker, yet his actual 
achievements have been by no 
means puny. Thanks to the power- 
ful support afforded him, he has 
been able to develop the Union and 
Southern Pacific roads to a wonder- 
ful point of efficiency. The monthly 
statements of these railroads are in 
striking contrast with those of other 
roads, and he has shown an aptitude 
amounting to genius for carrying 
out Standard Oil’s monopolistic pol- 
icies, an aptitude that may yet bring 
him within the grim meshes of the 
law. His whole conduct has borne 
the stamp of Standard Oil; it now 
remains to be seen if the “‘System” 
will persist in standing by him 
against the whole country. The 
chances are that it will not.—Jour- 
nal of Commerce. 


—Standard Oil has advanced 
prices. It will take a good few gal- 
lons to make up for recent losses in 
the stock market. 





Have You Ever Lost Any Money on 
Misrepresented Investments? 


Then don’t take anyone’s advice, Learn how to analyze and investigate investments for 
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based upon experience, not theory. If you pay 75 cents and make all your investments conform 
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LATEST NEW YORK STOCK 
QUOTATIONS. 

March 22, 1907. 

High. Low. Close. 


Allis Chalmers Co...... 12% 2% 12% 
Allis Chalmers pfd...... 30% 30 30% 
SE EE Sv aniobasscaaes 93% 91% 91% 
Am Ag COM... ..cese. 21 20 20 
ro ae 2) eee 3658 35% 35% 
Mn Te on acca nacadas 2 51% 51% 
EEE icdinnnnecees 29% 29% 29% 
Am Ice Secur.......... 78 77% 17% 
Pg) ee ee 6414 2% 62 
MM ERED BE hc dnccccees 106 106 106 
ee 123 118 118 
MN ED pasdcinanedicn 122 121 121 
i _ SA 29 29 29 
Am Wool pr ........... 96% 96% 96% 
GI sku 69 ktsscccce 6455 62% 523% 
 ) § FS aes 2 88% 8814 
Re Reg Oa 94 94 
BR Coast EAM .ccccsces 102 100 100 
_ Ft For 99 96144 965% 
eee 11% 11% 11% 


ROGGE BT ccccecacs 54le 524 52% 








Can Pacific 163 163% 
Cen Leather pained 29% 295% 
Cen Leather pf........ 95 9446 94% 
Ches & Ohio ......... - 41% 3944 39% 
PS ) aaa 13% 13% 13% 
FF & 2s eee 8 1 18 
eB eS Yee 131% 129% 12954 
fk 2 2 2 eeereree 1493, 142% 142% 
See. Ge BP Mi cacdccesn 13 13 é 
8, Fs a - 3636 34 34 
Ce Oe ME ccccnccses 27% 26 26 
en 2 FF Sar 19% 19 19 
Com © Me GP Whe ovccscce 82% 2% 8214 
SY =e 31% 30 3 
er 70% 68% 68% 
desis’. “se aaiaebecniine 2814 2444 251g 
EE ee 63% 5958 595% 
= & Seer 4546 36 37% 
EY GN nivescncaven 134 132 132 
 f. | eae 145% 138 138 
Illinois Central ....... 141 140 140 
> ere 25 24 24 
I OOS CC 584 58% 
2, eae T6446 T6424 764% 
Iowa Central ......... 19% 19% 19% 
Iowa Central pf........ 35 35 35 
BE ck bh bnndnoned 231%4 21% 21% 
SSS ae 53% 51% 51% 
Louis & Nash.......... 118% 114% 115 
BG GD. cccccccccce 68 674% 67 
Mex Central ........... 20% 19% 19% 
fe ere 36% 35 35 
Eee 73% 71% 72% 
De, DEER seccsadadee 78 77% 78 
aha s maabais eda 59 57% 57% 
We GOREN cccccccccs 464 116% 116% 
fe. fF ¢ | =e 3¢ q 
AT } See 38 3614 387% 
Norfolk & West......... 76 7 76 
EEE. cacaccension 127 123% 123% 
PE ED ccéincccesces 5% 5% 5% 
SE HED 4cntcecnncs 2634 2556 255% 
| SRA 1224 120% 120% 
ee Ge OP Devcccocccccce 89 88% 8814 
Petts Coal pf...ccccsce 51% 514 51% 
Pressed St Car......... 35 34 34 
Pressed St Car pf...... 92 92 92 
Ry Steel sp........... 44 44 44 
Ry Steel sp pf... * 92 92 
Reading ...... ue 101 101% 
 f } 2 saaeeerece 25 26 
Se Oe OF Divcccdccces 8314 
Mock Fslamd ...ccccccce 20% 
Rock Island Rt ih ecaiecetieh 46 46 
St L & 8S F 2d pf 35% 35% 
St Louis S W.......... 21% 
St L& S W pf... 
a 4060080 52% 52% 
i SU Fee or 80 
eer 20% 
eee 70% 70% 
Texas Pacific..... 28% 28 
. § £2 ' eee 251% 25 
Union Pacific ......... 132% 133% 
De Oe BEE BOs cnccoas 101 101 
U S Rub 24 pf......... 73 73 3 
Te MEE Kobceccceseeks 37 3556 35 
W & Ghedd pb. nccccccces 101% 101% 
Utah Copper .......... 31 Z 3 
Va Ca Chem ....c.ceee 
EN wadtis. comacade 13% 13% 13% 
c.f ae 2544 25 2514 
Western Union Tel..... 8014 80 80 
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NEW YORK CURB PRICES. 
March 22, 1907. 


Bid. Asked. 
Anke MIMS cccccscccecccvdce 1% 1% 
Argentite Cobalt ........eeeeees 3% % 
Bonanza Belt Copper..... ay were 5 5% 
Bonanza Creek Gold............+ 7 9% 
British Columbia Copper....... 8 8% 
Bullale GEOR scccssscsscssses 2 214 
Bette GH sececcssocccess 30 3014 
Butte-MOMERER. ciccce ciccgseaes 1 2 
Butte FT caisccccsccevesecese 5% 61% 
Gentral FERRE cicccccivcccacés 2 3 
Chicago Subway .......ceccceoee 16% 17% 
Clear Creek & Gilpin........... 6 7 
Cabale GE 6.c01605060d60008% 36 37 
Canaik TO: aa adadcansdseus 1% 1% 
Cobalt Monarch ........+seeee++ % 1% 
Coteiad BIPGE occcsvssccscccess 3 3% 
Colorado Gold Dredging........ 8% 10 
Coluse: BMOURTE ccsvcicccvccisces 2y 25 
Come DR. 2.604i6000<c0090068 41% 5 
Cumberland-Ely ...... «eccces 9% 10 
TSIATE wastes -640-0060060645 14% 14% 
Dominion Copper .....cceeeeeees 5% 55% 
Te  éxctidndodanvicaceosass 4% 5% 
iG. ofasss 6ideceskewda 55 5% 
Biv CommOENE 6cisc cdcccccces 1% 21% 
Ely-N@Vada ..c606 cocccccccees 1% 1% 
Wesied GEE b66608 4 ccctescccs 1% 2 
Furnace Creek Copper ......... 136 1% 
GisGR: BE. .000:0.066600000060 854 9 
Gol@GG GORR cccccsccssevesces 8 8% 
3018 HHiML COppeR ..6s cccccccsce 2 LY, 
Greene CAMABER ...ccccccccccces 15% 15% 
Greene Cons Copper............ 23% 24 
Greene Cons Gold.........seee 136 15% 
Groene BNO  ono0c008s0.s0ssesce 1% 1% 
Gree Te Mis kc ccnccnntsvcen 7 7% 
Guanajuato Mining ............ 4 4% 
Inter-Mercantile Marine ....... 7% 8 
Inter-Mereantile Marine pf..... 21% 22: 
International Salt ........escees 14 16 
i SET Kitsiccdcutatcanee 156 1% 
Manhattan Transit ......cccscess 338 35% 
McKinley-Darragh ..... «sss..«. 1% 158 
WIGS SID hd cieccccdcensrces 41, 4% 
Mines of America..........00. 1% 2 
fitchell BEIGE ccccccccscscece + 44 
Montgomery Shoshone ........ 10 11 
Nevada Consolidated ........... 14 14% 
NevOOh. GD cccccecssccsecscs 1% 2 
Nevada Smelting .....ccccsceee 35% 4 
NOGA eunews s0dsciceecee 3% 3% 
Newhouse Mining .........+... 21% 22 
N Y Transportation ........... 3% % 
Nipissing MimeS .....ccesceeees 11% 12% 
Old Hundred Mining............ 3 3% 
Portland Copper ......-esseeees 1% 1% 
Sliver QUGGE csscccccccccccecces 1% 2 
Standard Oil of N J........... 508_ 512 
Stewart Mining .....cccccccoee 23 3 
Tonopah Extension ...........6- 35 4 
Tramp GORS occccccccccccscecces 108 112 
THeBGIOM  dvccccccccessecoseee 2 3 
Union Copper ..ccccccccccccece 3% % 
Union Typewriter ...........0+. 89 92 
DI EE £.d4cndncneaseces wy 5% 
United Copper? ncccccccccccccece 64% 65% 
WaterDury ..cccs cccscccccscces 49 50 
Waterbury pl .ccccsccccccccocs 101% 102% 
Western FOO cccccccccccccccccee 2614 26% 


BOSTON MINING STOCKS. 
March 22, 1907. 


High. Low. 
Adventure Mining ...........+. 4% 4% 
Allouez-Mining ..... ccccceccces 55 55 
Atlantic Mining .........e.ee0. 16 15% 
Bingham BMIME c.s.cccccsesces 21 21 
Boston Consol Mining.......... 26% 26% 
DMRS CI, diewis cddcecwccees 30% 29% 
Calumet & Arizona .........6. 165 164 
Calumet & Hecla Mining....... 890 885 
Centennial Mining ............- 36 36 
Copper Range Consol........... 83 81 
Daly-West Mining ............- 16% 16% 
Franklin Mining <....scccccees 21 20 
Greene Con Copper........... 241% 23% 
Isle Royale Mining...........+. 23% 21% 
Mass Consol’d Mining........... 6% 6% 
North Butte Mining............ 92 9014 
Michigan Mining .........c.0.0- 16% 15% 
Mohawk Mining ........s.seee 83 83 
Montana Coal & Coke.......... 1% 1% 
1 Dominion Mining .......... 50% 49% 
OIRCy TIE kdnccnccdcnsceses 120 12 
Rhode Island Mining........... vera 74 
MERGE: DE, 608d scondavens 19% 19 
Tamarack Mining ..........000. 120 120 
EE Sacunscckadncesao. See 225 
SNE NE an cicccatncnewenes 65% 65 
WN MN ai cae rhea 61 60 
} OER DE a. cikcpeauikiencens 8% 8 
digas MO re 10 10 


Wolverine BS bstccadensaee 165 164 





THIS IS ALMOST OFFICIAL. 

Mr. J. Seligman of J. & W. Selig- 
man of New York, after an inter- 
view with President Roosevelt last 
Wednesday, made the following 
statement: 

“The President wants to do what- 
ever he can to allay any unrest, but 
he does not just see what is in his 
power, as has been suggested, for he 
stands simply for the enforcement of 
the laws. He says that no carrier 
who observes the law has anything 
to fear from him, 

“The activities of State Legisla- 
tures in regulating railroads have 
been among the causes of nervous- 
ness, but the President cannot find 
any way for himself to interfere in 
that regard.” 


A STEEL SLEEPING CAR. 

The Pullman Company has placed 
on exhibition the all-steel sleeping 
car which it has been developing 
during the past couple of years. The 
new car is all steel except the up- 
holstery. All decorations that for- 
merly ornamented the ceilings, pan- 
els between windows and berths are 
steel. The floor is concrete laid on 
steel girders. The car is as nearly 
wreck and fireproof as it is possible 
to make such a structure.—Toronto 
Globe. 
OPINIONS GOVERNED BY STOCK 

COMMITMENTS. 

A large speculator, who last 
year, shortly after the San Fran- 
cisco calamity, bought 2,000 Read- 
ing at 114, and later on sold his 
holdings at 140, was at that time 
the most enthusiastic man about the 
future of the stock, claiming that 
Reading would rise to 200 within 
a few months. About two weeks 
ago he suddenly changed his opin- 
ion, claiming that Reading 
wasn’t worth par and sold 2,000 
shares short around 114, expecting 
to buy it back under par. The sud- 
den jump in the price of Reading to 
125 in one day startled him and he 
recovered his stock at prices be- 
tween 120 and 124. Now the same 
man who tried to impress his friends 
and acquaintances with the great 
future of Reading expresses his 
views of the present market as fol- 
lows: 

I would rather take my money uptown 
to a gambling den than play with stocks 
to-day. Time was when stocks were 
governed by natural developments; for 
instance, a bad earnings statement would 
weaken a stock and a strong showing 
would help it. But what do we find to- 
day? A clique of rich gamblers shuffle 
the cards and deal them out just as they 
have a mind. The unfortunates who sit 
on the wrong side of the table get the 
worst of it every time. When a stock 
like Reading can be pitched up 11 points 
in an hour or two and then allowed to 
drop back almost to where it began, out- 
siders should remain outside and keep 
their money in their pockets. The race 
track is honest and decent compared with 
such a game. Nemesis will overtake 
these rich gamblers some day. 

By this one can see that specula- 
tors usually talk according to how 
they are engaged. 
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AN ENGLISH VIEW OF AMERI- 
CAN MINING STOCKS. 

A New York mining broker, who 
has recently returned from London, 
where he had probably gone to un- 
load American mining stocks, tells 
of the attitude of the Britishers con- 
cerning American mining stocks as 
follows: 

“English capitalists seem very dis- 
trustful of American shares. When 
you enter their offices they lock 
their safes, button their coats and 
call the police.” 


RIPLEY BLAMES THE PRESI- 
DENT. 

Mr. E. P. Ripley, the president of 
the Atchison, Topeka & Santa Fe 
R. R., blames the President alone 
for the recent disturbances in Wall 
Street. He says that Mr. Roosevelt 
started a brush fire that developed 
into a conflagration. But who is re- 
sponsible for all the abuses that 
have led to a general demand for a 
change in corporative methods? Was 
it the President who gave rebates or 
watered stocks? 
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Alfred Mestre 
& Co. 


Members 
New York Stock Exchange 


52 Broadway, New York 





Orders executed for 
purchase or sale of 


STOCKS 


BONDS 


for cash or on margin 


Particular attention given 
to individual investors 


Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 


The COPPER 


HANDBOOK-VOL. VI. 


First Edition, 3,000 copies, issued 
Oct. 15, exhausted Nov. 21; Second Edi- 
tion, 2,000 copies, issued Dec. 1, and 
nearing exhaustion. Third Edition, 2,000 
copies, now on the press. 


Is a dozen books in one, covering the 
History, Geography, Geology, Chemistry, 
Mineralogy, Metallurgy, Terminology, 
Uses, Statistics and Finances of Copper. 
It is a practical book, useful to all and 
necessary to most men engaged in any 
branch of the Copper Industry. 

Its facts will pass muster with the 
trained scientist, and its language is 
easily understood by the everyday man. 

It gives the plain facts in plain English 
without fear or favor. 

It lists and describes 4626 Copper 
Mines and Companies in all parts of the 
world, descriptions running from two 
lines to sixteen pages, according to im- 
portance of the property. 

The Copper Handbook is conceded to 
be the 

WORLD’S STANDARD REFERENCE 

BOOK ON COPPER 


The Mining Man needs the book for the 
facts it gives him about mines, mining 
and the metal. 

The Investor needs the book for the 
facts it gives him about mining, mining 
investments and copper statistics. Hun- 
dreds of swindling companies are exposed 
in plain English. 

Price is $5 in buckram with gilt top; 
$7.50 in full library morocco. Will be 
sent, fully prepaid, on approval, to any 
address ordered, and may be returned 
within a week of receipt if not found 
fully satisfactory. 


HORAC® J. STEVENS 


EDITOR ano PUBLISHER 


18§ POSTOFFICE ELOCA HOUGHTON, MICHIGAN 
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112 LA SALLE ST, 
CHICAGO, ILL. 


VON FRANTZIUS & CO. 


CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 


BONDS 






We Offer AT PAR AND INTEREST a Limited Amount of 


SCHWARZSCHILD Av’ 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 9! 


First Mortgage Gold Bonds 
To Net & Per Cent. 


An absolutely safe investment. Price on application. The value underlying 
these $12,000,000 bonds is about three times this amount. 


CIRCULAR AND PRICE ON APPLICATION 

















Safe Investment Bonds 


Netting 33/, to 5°/ 





The bonds we offer for sale are of the same 
general character as the high grade issues that 


we buy for our own investment. 


We are very careful to select those bonds 
which have a wide margin of security; pre- 
ferring them to others bearing a higher rate 
of interest, but not so safe. 


Bonds are, under ordinary circumstances, readily 
salable and are acceptable to banks as collateral 
for loans. 


Send for lists, giving full description of these 
bonds. 


The Merchants’ Loan and Trust Company 


OLDEST BANK IN CHICAGO 
Established 1857 


Capital, Surplus and Profits, - $7,000,000 
135 Adams Street, CHICAGO, IIL. 
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